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Notice of Oil and Gas J.ease Terminated Class II

Reinstatement Procedures (Form JIO8-2a)

United States Department of the Interior

BUREAU OF LAND MANAGEMENT

CERTIFIED MAIL-RETURN RECEIPT REQUESTED

SerIal Number

Anniversary Dale

NOTICE

OIL AND GAS LEASE TERMINATED
CLASS II REINSTATEMENT PROCEDURES

I. A new oil and gas lease has not been issued for any of the lands affected by Ihe terminated lease: and

2. Within 60 days after receipt of this ~otice. a petition for reinstatement logether with all back rental and or

royalty at the increased rates accruing from the date of termination of the lease at the rate identified below is filed

in this office; and

3. It is shown 10 the satisfaction of the authorized officer thaI failure to pay rental limely was justified or not due
to a lack of reasonable diligence or no maIler when the rental was paid. such failure ''as inadvenent: and

4. The authorized officer determines that the requirements for filing the petition of reinstatement have been

timely met. in which case. the lease may be reinstated if the lessee agrees to new lease terms increasing rental and
royalty rates as described below:

-For Noncompetitive Leases issued pursuant to Section 17(c) of the ~ineral Leasing Act of 1920. as

amended (30 U.S.C. 181, 226(c), rental at a rateofSS per acre or portion thereof per year. and royalty at a
rate of not less that 16213 percent; or

-For Competitive Leases issued pursuant to Section 17(b) of the Mineral Leasing Act of 1920. as amended
30 U.S.C. 181, 226(b», rental at a rate of SIO per acre or portion thereof per year, and royalty at a rate of
not less than 16 213 percent computed on a sliding scale and at a rate which shall not be less than 4

percentage points greater than the competi,ive royalty schedule currently in effect: and
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s. The lessee pays the Bureau of Land Management for the cost of reinstating the lease consisting of

-$125 to ensure payment of the cost of publication in the Federal Register; and

-A $500 nonrefundable administrative fee.

Payments are to b,: madc payablc to thc ..Department of the Interior-BLM."

Before filing a petition for reinstatement under Class II provisions, the information provided in thc Lease

Termination/RI'in,5tatement Facts bclow should be considered.

Your Class II petition for rcinstatcment must be filed with this Office at the address given on the If you
do not file a petition within 60 days, you lose all rights to reinstate your lease.

LEASE TERMINA TION/REINSTA TEMENT FACTS

Termination of ~/OIJr lease is automatic and is statutorily imposed by Congress when the annual rental is not
timely received. Th,e Bureau of Land Management has no discretion in the matter and merely notifies you of this
occurrence. Such tc:rmination is triggered solely by failure of a lessee to suhmit the rental timely.

The lessee has the responsibility to ensure that the rental payment is timely r.:.:ejved. The lessee may choose any

appropriate delivery method, including U .S. Postal Service, but the Postal Service ( or other third party) becomes
the agent of the Ic:ssee. Payments have to be sent sufficiently in advance of tho: lease anniversary date to allow for
normal delays by the Postal Service (or other third party) in the collection. transmittal and delivery to the

designated Minerals Management Service Office.

Each lessee! assignee has the responsibility to be familiar with all of the lease terms and obligations. including the
lease anniversary date and the total, correct amount of the annual rental due. without benefit of a courtesy billing
notice. Reliance on receipt of a billing notice does not justify or excuse a failure to pay rental timely. as the notice
is sent to the lessee merely as a courtesy.

Reinstatement terms are set by Congress without discretion, not by the Bureau of Land \Ianagement. under the
provisions of the Mineral Leasing Act of 1920, as amended by the Federal Oil and Gas Royalt:- \lanago:mo:nt Act
of 1982.
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